Govt hikes DAP
SUbSidy to
11,200 per bag

OUR BUREAU

New Delhi, May 19

The government on Wednes-
day decided to increase the
subsidy available on Di-Am-
monium Phosphate (DAP) to
1,200 from the existing ¥500
to protect farmers from the in-
crease in fertiliser prices.

Recently, the international
prices of phosphoric acid, am-
monia etc. used in DAP had
gone up by 60-70 per cent. As a
result, the actual cost of a DAP
bag would have gone up to
2,400 from 1,700 last year.

A high-level meeting con-
vened by Prime Minister Nar-
endra Modi on Wednesday,
however, decided to increase
the subsidy on DAP to 1,200
per bag from the existing
X500 so that farmers would
continue to get DAP at a price
of 1,200 per bag.

As a result, the government,
which spends ¥80,000 crore
in fertiliser subsidies annu-
ally, will have to shell out an
additional %14,775 crore for
the coming Kharif season
alone.



